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a1

a2

a3

a4

hwcwnmsm:w-ssrmm raw juite has been kept at

rate slab, Thus, It is presumed that mwmmmhmjmmwwm
rigister themialves under GST. wmmmMMrﬁiunmh
mandatonly register themselves olse their supplies would not be accepied. Pleaso clantfy
whether ra jule suppliers are liable for registration?
Raw jutes has ben bept ot NIL rate of GST La. there would be o L an tw jube, Themsfoos, 88 per
Smhm23{1)ia|dhcﬁﬁtm.ml?mmmmeMnmmh
register. Jute mills ore nol requined to pay tax under Revorse Charge Mechanism (RCM) as
mmdmswmmmhmmzm?memammmw
Raw Silic has atso been kepl at NIL rate of GST Lo; theee woulkd e no tao cn raw ik, Thenstone, he
supplers doaling only in raw sk aro also not nequingd Lo negister.
Cotion under chapter heading 5201 and 5203 has beon kept in 5% rate slab. Does this mean
that cobion famaes 8 required 1o register undar GST?
Mo As por Secion 2301 o) of the CGST Act, 2017 an agriculiurist, o the extent of supply of produce
out of culthvation of land b5 nof Bakle o regsstration.
Does the buyer of raw cotton (who 5 a reglstered person) from the farmer need to pay GST on
Reverse Charge basis 7
Yos. As the colton under headng 5201 and 5203 has been placed under 5% rate and tha cotion
farmer s nod Eable 1o registadon, the tuyers of rew colion (who are registered persons) from the
SAIFIErS Gne Pequired 80 pry laoon revirse chargs basis 4 per Seclion 04 | of the CGETAcL, 2047,
In respect of goods classified under Chapters 61, 62 and 63, the rate of tax for goods of sale
value mot sxcesding Fs. 1000/- s 5% and for those exceoding Rs, 1000/ ks 12%. |5 this value
transaction valus or MRP?

Q12

Q13

a14
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ST: Flﬁjlllﬂllll!ﬂﬁkﬂll llllllSllllIlS [HlQS]

W arn in jurnishing fabrics industries for curtain and upholsteny fabrics. We mainly deal in
wowdn, knithed, polyester and coated fabrics. You are requested to help us to know the chapter
number under which our fabsics as mentioned hersin above are cowered and GBT rate
applicabloto us?

Tha woren fabiics are classibabie undar e various MAACINGS depanding Gpan heir oamposition. Tha
knied or crochated fabrics fall undar Chapter 50. Polyestar fabrics (all undar Chagiter 54 and 55 and
coated fabwics fall under Chapter 59

Mhtmmﬁmmﬂnm wmmmﬂﬁlﬂnfﬁhlfy
principal and get waricus

designs dond on the Tabric/sarees, mmmmumummumm
cutput supply GST of 5% on the P supply. This y tabiric! sanee are
mmwm principal manufacturers hmlﬂm mmmmuhm
Tabric/sanees whan the same s sold by the

The: rate of 5% would be chargeatie on e job process relating Lo mhe lextle yarns (olher than
man-made ibeaTiament) and fibrics. Sares ane esed as fabrics ond a sane ramains fabecs only
B8 O i BT BMBgEs hiving disinct name, characier and use, Therelors, the sarees whether
mbroidaned of nol would be baed Bl th same rate sl which the [abric is taxed.

Willl the 5% fabric GET be-applied or 12% G5T on embroddery strips/badges be applicable?
Emibreidery sirips/ badges {namow woven fobrics] are classified under heading 5510 and chargeable
o bacat 12%.

What is the difference betweon fabric and mldg}-uu?mmmmulﬁmnwwmw

Arg  Aspertho rabe schadule, all poods of saks value nol excssding Rs. 10004 per plece would be tixed at made-up? What is the rate applicable on
5% b th goods of Sale vahus oxceedng Fis. 1000/ per plece woukd betaxed al 12%. Therefore, Bis | Ans  Shaneds Bl in the calegany of articles of appansl and clothing act and are classibied under
shir sabe valun Le. the iransaction valug onwhich The tax has 1o be paid and not the MRP: hisading BH T, if knited or crochesisd and under hasding 8214, if not krilted o crochebed. The rase of
G5  Norates have been announced for Jule bags and Jute blended bags. It is feared that they may 1 (5 5% i [ sabe value of Shamd does rol encasd Rs. 1000V- per piec and e rateis 12% ¥ the sale
b placed under Chapter 42 for leather wihorgin the rate for leather bags is indicated as 28%. It walue axcsbds Re. 1000/- par ploce.
ummthmmmhmnmihwmdmlm Q15 Dress matorial are soid by longth. They can include upto 3 pieces. These can be plain or
diversified products for and safe g d (value or further worked upon). Where should dress material be
Ars mmmummﬁmmﬁunrmmmmummmzﬂmTMmm classified?

as

ar

for Hand bags and shapping bags of juba is 183%.

Man-made textil yarns have basn kept a2 15% while fabrics have bean kept ot 5%, H1 buy yam

worth Rs. 100 by paying tax at 18% l.e. Rs. 18- and | sell grey fabrics at Bis. 150- considering

50% value addition by paying tax at 5% Le. s, 7.50, what will be the troatment of remaining

m::'-ﬂ;ﬂ R, 11,50, Whather | would gt refund of remaining credit and how much credit

would | get

You will be eligible for full ITC of Rs. 18/ paid of your npuls i, yam but whalever credit remaing

wunimed wall rarmEn i your eliclroro: Credit heager ared o netund of the S will b allowed.

W are 3 small sares manafacturer at Surat, We buy ready dyoed fabirics and get job work, hand

work, stitching etc. dons to create designer sarees. Wholesalors and from all over

India buy these sarees on credit basis for 30 days to 240 days. | a8 a trader have some queries

regarding implementation of GET fram 17 July, 2017:

{a) Whatever is sodd, 15-30% is returned. What would be treatment of geods returned and how
wold | adjust my taxiiabdlity If the entine GST has siready been paid?

(B} What would kappen to my Mmi'mmhmuﬂrmmannwul
Just nead ho supply itafter asding 5% GSTonit?

{c] Is gowernment assuring of payment within 180 days. There are rumours that the

wholesalorratailer has to pay within 180 days. 1s i tree?

mmm;ummmw-muummmlﬂummmmm

RAre0s

(=} We are confused about GET implementation as there was no tax o us before. Wil we get
retaxation for the retum filing

Q18

Q1T

Q18

Dresa sets are classified under hoadrg 6307 and the raby of b on fhe dneds maleristupalbens &
siralae [o1he Apganeds La. for dross material of saka value nol exceoding Fs. 1000l al 5% would be
changad and for dress materkal of sake value socesding R, 1000/, 18 @l 12% would be charged,
Please clarify the ITC (HEN] of yarn made from wom clothing, the material composition of
which varies from lot to lot. It s uncertain as the clothing may be of cottondsoollen man made
fibra?

Under HSM, tha cisssification of yan is on predommance badis. 5o the yam having prsdominance of
ool would Tall undar Chaptee 51, I ol kinds Bne in ecqual proponicen Le. no Sbne 5 predomenant, 1§ wil
gat classiiod in the chaginr coming th: Bbre last in the numsencal crder, s Chapter 54 or B5 in case
MM ane prosent

What would be the GET rate on old cotton dhoti used far cheaning purpose? It is a used product
recyclod for cheaning purpose. Is there any GST on old dholi because there is na VAT on okd
dhali?

Dhoti 5 classifiablo under Chaplor 52 of Chapler 54 as fabrics. Old dholi 55 classifiable under heading
mﬁmdwmq The bax for chapter 83 is simiar o appanets and related ko sale value whorsas
ootion fabrcsmar-made Tabrics, of wvalue, aré boosd a1 5% Whatever be e
classification, as présumably the old cotton dhotl would be bikw he daie value of Rs. 1000/ per
e, i wouid be baxnd at 5%
W are smadl traders of textile dealing In suiting, shirting, sarees, doess maberial,
dlati ete. W have some queries regarding implementation of GST rom 17 July 2047
{a)  What will ba the status of apening stock of textile itemsT Wil 5% be added on closing

Elankots,

frs (8] You cam iss0e @ cradit nobe in reapect of the goods rebumed and adjual your tax Eatdity if the shock as on 307 Jume 20177
pRrsen mtuming thi gooct has reversed [he credit avaiied by him a2 the bme of onginal supply. {b) ‘What is the GST rate in fabrics, as there am various types of fabrics like cofton,
Such credil nobe cannct be issued afier Sepbermber of the following year of filing of annual retum synthetics, man-made fabrics, acrylic, mixture of cotton and other tabrics otc. Will thers
;«m;em. bet: Flat rato of 5% on all fabrics or differont rate ¥
{2} Pl crodit of the tax pad on he stock would be available f ihe ¥ k2 pary [} Ploase provide clasification on HSM numbser. Is it mandatory to quote in inveics by B2C
arw avaiabie. Mowever, f orly documents relaling %o procurement art avakabie with o traders & B2B raders? Furthor thene are varicus codes in o type of item, would it not
mmrﬁ“ mmﬁmmma Ew&m croate conlizsion among traders?
unCondtionady apmed o e o ther cuty of eocsise uncer the Central Exciae S
Cridit wouid be pvaiable after the tax has been paid on Supgly of thise goods, This fciisy &5 (4] hw;nhm“mmchmuh,hnfuCudhmHmbOMm
avaslabie for 6 mranthes period oniy or 18 the dati of saie of Such stock whichever i earber ard is Sl For s parioc Plases clerify
Ym0 44056 OF thip canlRal 18 P By e, (o} s Rs 1000" bracket for 15% rabe applicabd d suit lengths or will it sttract latrate?
{6} As par the second peoviso o Section 16{2)d) of the CGST Acl, 2017 i a recident of the supply | Ans (4]  When you make supplies oul of this stock after 1% July, 204T you will be: lable bo pary ol 0%
cheups ncd pary Lo s suppiior th vithue of Shisupphy aleng with P b within 180 darys from the date Bpeicabie i the goods sokd by you.
%;mﬁwmema%dmwﬁmmw SN e e X o
fe) - UptoRs. 1.5cr. lumnover, no HSN oode B requined o be mentionad, For thoss haing hamower of
Esbribon. The credi 50 revereed i b acialma whan i valus 1 pald ks the uppler skng with R 1,540 S ., st 2 digits of o MSN code are requined Le. the chapier nmbar, Cinly those who
the tax thareon. Thus e gervermment i nol assoring payment within 180 days. il e Frey & chexits o thas FESH ke Yo vl
have furnowes R& ang nequired o mention 4 digits sian
{d} A norral invoios has io b lssued krespective of whethar the buyer s ander composition scheme gafting thes HSN cods in your. suppliers itoios, 56 it woukd ot cause any suss e e
urnot mmmummmmmﬁmhmmm supphies uider v regi Lake place. ;
mmmm.nmammrnrmmnmmqam;.mmﬂmmmmm {4} KTC woulkd be acimizsitle 5t par 1o knrsitionsl provisions of GST Law,
a6 por whech for e first fwo months of G5 T implemertaton, the tax woald be payable based (#) Ra%e of tax inked to the sale value applios. only io garments and not for sanees and sullengths
on a simple retum (Form GSTR-3B) contnining summary of outward and inward suppiies whechir fabrics.
whichwill bo submitied bafors 207 of the maonth. However, the invoice-wise dotaits | Q18 laman trader dealing in lextils fabrics which was exempled fram tax under the
its reguisr GSTR-1 would have 1o be ed for the month of July and August, 2017 a3 per the State VAT Act. I | got registered undor the GST Act, will | be eligible 1o avail of nput Tax Credit
timalines ghvan balow: on my stock of gocds lying on the appeinted day 7
Monih | GETR= TR-1 | TR ZTR- Ans  Since (he poods you ang dealing with sen exmmpied from tax under the State Acl, you will ol bo
D8 IR_2n _ TR bita nonolsbed ke R 1) el 1o vl inptt bioccrech ns SGST under the SGST Act, 2017 an your stock of goods ying on i
J-H'Hﬁ” | By 07 August Ea-ESemﬂ'w £ = 10" September appoiniied dary. Bul, youwill be sligible bo avail CENVAT credit as Cantral Tao on your stock if you Fne
,,9,5, ;- "Sﬂv‘h m —a2 Sapdumbe vt or ol prescribed docurnents evidencing payrrent of excise duty under the existing law and
8 Eyi’ﬁ s | E-y?dw 22 : such imolcesiprescribed documents were rsued not earker than twelve months immedialety
(5] ] IM!MMMM&HWMMW mmm1m1n preceding the appointsd day. Your groduct wads noll unconditionally eosmpt from tha wiole of the duty
convert itinto trouser, What would be tha rate applicable onme 5%or 18%7 of gxcise under the Central Excisg Tarfl, H you do nol possoss involossiother documants svidencing
Ans - The servces oy o Eall unchir the categony of job work by virtue of tha definition of job work paymesnt of gocise duty In resped of your siock of goods, you will be allowed 10 avall input tax credit on
provided undes Section 2{68)of the CGST Act, 2017, The rate far job wodk in relation io rouser, which goods held in siock on the appointed day at the rafe of 40% of the Central Tax on your intra-Stale
uamammn supply of goods after the appainted day of 20°% of the Inlegrated Tax on your inter-State supply of
a9 dncturing floor falling under Chapler 57, As por GST Council meebing goods afsr paying Central Taxnbagraied Tax on such supply. You are allowed o enjoy the acheme
mﬂmr mmmcﬂmmmmmmﬁgummm $or six maonths Srom i sppointed day o 8l such s30ck k8 sok Out, whicheves s earker. ae tax pakd by
have bean reduced from 12% 1o 5%. Kindly clarify a2 to whether rate of 5% will be applicable mshalummaatwmhmwmﬂwmw
on all typos of mattings and Boor coverings of Chapier 5T or only fo these made of a0 lama Aoty 1 1 send any Inputs to the job worker, will it be
Ans 5% mbowill apply So only the specified Rema of coir. m—m&mmmmmmrc:ﬂmmhmnmdw
s mdmmuﬁnm mmﬁ &mﬂ s p'r?'"n:l;“'mm it ety .
o no. n o were g we | oAns  You can send your npubs of capital goods 108 job-veorker lor job werlowithout payment of B and also
ary dobng job work of textibe lamination for some customars. Our involcs valee ks sum total of rireg baci the Same, BB COMpRSan of ob woek, wihin orw year of o yaars respectivoly, You can
v st udad for fob work, labour charpes and profit. Under G5T feghme: aisa sipply the Inpuits or capital goods from the place of busingss of the job worke subject o tha
(a) Whether we will getinpul credit on material? condition thal you have ko deciane the place of business of the job-worker s your addional place of
{b) How cam we make irvoice, which rate, or we have to make two different invaice, one for business if the job-worker is nol & regislered person. Howees, if Th inputs o ihe capal poods, other
muatorial vsed for lamination and other for senvice charges? than moulds ard dies, s and ficbores of fooks, which hive been gent 1 e job-worker ne ol
Ans - [a) Yos. You would be eSgible for crocdt of Rax paid on maberial used for job work misCasrind BAC wilhen el specified lme peviod, d shal be dpemed that you hawe suppled (M inpuls of

(b} Mo ¥ou ane not nequingd o raise two difforent involons. You would be ralsing ane involos similar
mwmmmwmmmmwﬁmmmmmﬂmwmm
Invoion waliss. You Gl pary your bax Ingant Tax Credit (ITC). However, imoics

sty
sheakd carry a8 he detads &s requined by the CGST Act, 2017 and the CGST Rudes.

capital goods on e day when you havwe senl it bo the jot-worker and you have b pay tax on such
Supply Bcoringly

Mode: Referenca fo CGST Acl, 2017 incledes rederince by SGST Act, 2T el UTGST Acd, 2017 alsn.

Dichaimer : The ripes ghven abave 3re cnly for sduchtionsl and guidance purposes and da not Rold any lagal validity,

GET- A Good & Simple Tax

Central Board of Excise and Customs &
Commarcial Taxes Depariments of States/Union Territories
www.chec.govin, www choc-gst.govin

_' Tweer us af @askGST_Gol for any GST relaned quary
Holpdosk ; 1B00-1200-232, (304885059




