GOVERNMENT OF ASSAM
OFTICE OF THE COMMISSIONER OF TAXES: i ASSAM it GUWALTIA Al

e R ok

(Crrcular No.34°2007)
No. CI'S-81/2007/23 ' Dated Dispur, the 12™ November, 2007,

Sub Adjustment for discount, schemes through credit note.

[t has come to notice that a large number of dealers purchased goods from big
unnpamu and other registered dealers and claim input tax credit (ITC) on basis of tax 1NVOICCS.
1is also found that the dealers are reselling such goods at a price which s margmally higher or
al par or even below the purchased price. As a result, the dealers are showing very small tax
liability or even negative tax hability.

These dealers receive credit notes from ll‘n‘. companies or other registered dealers
1 nanie of discounts, incentives or promotional scheme. But the amounts recetved 1n [orm ol
credit note is not deducted from the purchased value, as a resulte the TTC elaim 15 also nol

reduced proportionately.

[ is hereby directed that all prescribed authorities should properly examine the
books ol accounts of dealers showing little or negative tax lability and ensure that the dealer
Jeduets the amount received from credit note from the purchased value and TTC i the period
which such credit note has received.

All prescribed authorities are directed to scrutinize the returns for the year 2005-
2006. 2006-2007 and current returns of dealers showing little or negative tax | lability, especially
Jealers dealing in Cement, Tron and Steel, consumer durables, hardware ctc.

Immediate steps should be taken to realize unpaid tax dues

v
( Sanjay Lohiya ).
Commissioner ol Taxes., Assam,
./j Guwahati,

Memo No., C1S-81/2007/23-A Dated l_)ispur, the 12" November. 2007,

Copy 1o:-

| The Commissioner & Secretary to the Government of Assam, Iinance (Taxation)
Department, Dispur for favour of Kind information

2, The Addl, Commissioner of Taxes/Joint Commissioners of Taxes (AlD), THead
Ol1ice tor information.
b, The Deputy Commissioners of Taxes (All) tor information and nccessary action.

4, The Assistant Commissioners of Taxes/Superintendents ol Taxes (Al for
information and necessary action.
Circular file.
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( Sanjuy Lohiya ).
Commissioner o) Lases, Assan.
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